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A Information guides

\/ designed to help customers develop their own
procurement policies for wood and paper-
based products

A Decision support tools

V' provides credible & simple information on
exl sting approaches to
procurement of wood and paper-based
products from nlegal &



'#1. Three products

1. Introduction to Sustainable Procurement

V' Executive Summary (16 pages)

V' An introduction for senior purchasing executives responsible for
paper procurement policies - outlines key issues

V' First released October 2007 - 2"9 on-line update June 2011
2. Sustainable Procurement Guide and Resource Kit

V' Guide and Resource Kit (ring binder, 160 pages)

V' A manual for the purchasing officer who implements paper
procurement decisions

V' Guide to the Guides with (47) existing approaches, extensive
glossary and references

V'  First released April 2008 i 2"d on-line update June 2011
3. Website: www.SustainableForestProds.org

V' Hosted by WRI with additional information sources
V' Ongoing revisions and updates of the Guides on-line



'#2. Who developed it?

A World Resources Institute (WRI)

V' Information and policy NGO based in Washington DC, USA
V' Practical solutions to move society to live in ways that protect

t he Earthos envir owwvewritorgand 1t
A World Business Council for Sustainable Development
(WBCSD)

V' Business NGO based in Geneva, Switzerland with a significant
forest, paper and packaging member cluster

V 200 gl obal companies committed
through sustainable development www.wbecsd.org



http://www.wri.org/

' #12. Why did we develop it?

Responding to requests from
suppliers and customers on
how to understand and use the
many existing approaches
claiming to support the
Aresponsi bl eo pro
Ansustail nabl eo -woo
based products



A Wood & Paper-based product marketers

V' Sales & Marketing Information tool

A Private and Public sector customers who:

V' Are significant users & purchasers of:
wood, pulp, paper & paper packaging

V Do not have nNinNn houseo
processing expertise

V' Concerned or confused by the proliferation of
approaches

V' Want to source on a responsible & sustainable
basis

W



' #12. Two key objectives

1. Assist wood & paper customers
understand, select and use
relevant existing approaches with
confidence.

2. Help expand the market for
sustainable wood & paper-based
products.



"' £3. Scope of the Guide

-

1. Ten key questions relevant to formulating and
Implementing a sustainable procurement policy for
wood and paper-based products

2. A NGuil de t o I1tomexistiAg resousceso
and their relevance and utility in addressing each of
the key questions

Plus:

Acronym and glossary
Additional resources & links

References



3. Ten key qguestions

Sourcing and legality aspects
Origin

Where do the products come from?

Information accuracy
Is the information about the products credible?

Legality

Have the products been legally produced?

Environmental aspects

Sustainability Local communities and indigenous
Have forests been sustainably managed? peop|es
Special places Have the needs of local communities or indigenous peoples

. : . . been addressed?
Have special places, including sensitive ecosystems, been

protected?

Climate change
Have climate change issues been addressed?

Environmental protection
Have appropriate environmental controls been applied?

Recycled fiber

Has recycled fiber been used appropriately?

Other resources
Have other resources been used appropriately?



' #13. Guide to the Guides

o

- 47 resources from
- Governments, NGOs, research organizations
- Including
- publications, projects, initiatives, programs, labels, etc.

- Organized by - procurement requirements and resources to meet
requirements

- Characterization covers:

I Phase in the supply chain

I Geographic scope

I Main aspects covered (in relation to the 10 questions)

I Characterization (goals, specific areas of interest, sponsors, etc.)

T Contact details



£, 2011 Update

A Guide to the Guides

A Legality chapter



i Guide to the Guides V. 2.

| REQUIREMENTS RESOURCES TO ASSESS REQUIREMENTS

Private sector initiatives Private sector initiatives

A Confederation of European PaplkrCHMIduGarrhd cers 6F o oCtEpPrii)n tL efgrad me wo r k

Logging Code of Conduct A FAO6s Public procurement policies for f

A UK Timber Trade Federati on Ref pTomes iFdree sPturlcrhdaussitnrgy PDaribcoon Assessment T
A A buyersé guide to Canadads sustainabl e

Public sector A Paper Profile

Mexi can Feder al Government PrRatingrsgstemgt Pol i cy
New Zeal and Timber and Wood PA oElnucitrso nPaieorctua’le nfeanpte rP oAsisteys s ment Tool ( EF
Swiss Declaration Duty for TiAnbwwWF Paper Scorecard

A WWF Tissue Scoring

A Bel gian Government Procuremend SPuwstiaciynabl e Forest Finance Tool kit

A Danish Government Procur ementA Ploilnbtcer fRert aTirlo pGocaalli tFioorne st s

A Dut Government Procurement Cri& efriimberorTrradebeActi on Pl an

A Eur op e aFLEGTandd/RAs A Two Sides

A European Community Green Purchasing Policy

A French Policy on Public ProcuRublmsectorof Ti mber and Wood

Products A Central Point of Expertise on Timber Pr
A Ger man Government ProcurementA Pbdw cheal and Government Paper Buyers gui
A Japanese Government Procurement Policy

A

A

A

Rating systems
A Green Building Initiativeds GNGO¢OtheGhitidliges Rating System
A Leadership in Energy and EnviXk ommeinrtoan meDetsd Ig nD e(fLeErEsDe EFundoés Paper Cal ¢

Green Building Rating System A Environmental Footprint Comparison Tool
A Environment al Paper NetworKk
Certification systems A Forest Certification Assessment Guide (

A Forest Stewardshi p -WoodS8tandald ( FASCHo rCeosntt rFodotepdr i nt Di sclosure Project

A Programme for the Endor sementA oFo rFeosrte slte gCaelrittiyf i Alaltiiasomnc e PEF C)

Guide for he avoidance of controversial timber A Global Forest Registry

A Sustainable Forestry InitiatiA eGr(eSeFn )P uPrrcohcausrienme nNe tOg reke t (i &ZReN)
Greenpeaceds Responsible Procurement Gu
Standard Practice f or -BasedPBrgdactsi zi ng Wood
The Forests Trust (TFT)

TFT Good Wood. Good Business

Wood for Good Campaign

WWF6s Guide to buying paper (companion
WWFo6s Gl obal Forest and Trade Networ k (

To T oo To T To To



' Fi4. Legality V. 2.

- Public procurement policies
- CITES
- U.S. Lacey Act and EU Timber Regulation

- Voluntary Legality-verification Systems (providers
and standards)

- FLEGT & VPAS

- Selected private procurement policies



Denmark

United Kingdom

France

Mexico

Netherlands

Belgium

Japan

New Zealand

Germany

Norway

Year passed

2003 (reviewed
2010)

2000 (reviewed
in 2009)

2005 (reviewed
in 2008. Due to
be reviewed in
2011).

2005

2005

2006 (currently
being reviewed)

2006

2006

2007 (reviewed
in 2011)

2007

Definition of legality

Similar to UK Government definition. Policy requires a) forest
owner/manager to hold legal use rights to the forests; b)
compliance with relevant laws, including forestry, environmental
and labor laws; (c) payment of taxes and royalties; and (d)
compliance with CITES.

Timber and wood derived products that originate from forests
that meet the following: a) forest owner/manager holds legal

use rights to the forest; b) compliance by both the forest
management organization and any contractors with local and
national legal requirements including forest management,
environment, labor and welfare, health and safety, other parties’
tenure and use rights, c) payment of all relevant royalties and
taxes, and d) compliance with CITES requirements. The UK policy
requires Legality and Sustainability or FLEGT-licensing.

Does not include specific definition of legality, but requires
compliance with CITES. Procurement managers are required to
refer to tools such as forest certification, ecolabels, or supplying
countries to define which legislation is relevant.

Wood of verified legal origin and in compliance with
environmental regulations.

Uses UK Government definition of legality, meaning products that
originate from forests that meet the following: a0 forest owner/
manager holds legal use rights to the forest; b) compliance by the
forest management organization and any contractors with local
and national legal requirements induding forest management,
environment, labor and welfare, health and safety, other parties’
tenure and use rights, c) payment of all royalties and taxes; d)
compliance with CITES. Evidence of legality will be accepted only
where sustainable wood is unavailable.

Sustainability is the minimum requirement. Definition of
sustainability includes compliance with relevant international,
national and/or regional/local legislation and regulations

related to: legal rights to use the forests; payment of taxes, fees
and royalties; compliance with forest management laws and
regulations (including CITES); and respect of indigenous and local
tenure and use rights.

Timber harvested in compliance with the laws of the producing
countries.

Timber or wood products from a forest that that has been legally
harvested; the entity that harvested the trees has legal rights to
use the forest.

Sustainability, as defined by FSC and PEFC, is the minimum
requirement.

Not defined. Ban of tropical timber in public sector construction.

Requirements and applicability | Product scope

Guidelines are voluntary, and aim to help ~ Wood and paper-based.
public buyers in actively seeking to buy

legal and sustainable timber.

Mandatory to central government. Wood and paper-based products.
Recommended to sub-national

governments.

Mandatory to central government. All wood and paper-based products.
Recommended to sub-national

governments.

Central government. Furniture and office supplies.

Mandatory to central government. Wood and paper-based products.
Recommended to sub-national

governments.

Mandatory to central government. Solid wood products.

Mandatory to central government.
Recommended to sub-national
governments.

Solid wood and wood-based products.

Mandatory to central government. Paper and solid wood and wood-based

products.

Mandatory to central govemnment. Wood in the rough, finished and semi-
Recommended to sub-national
governments. Abroad missions of the
Federal Armed Forces are exempt. If
serious deficiencies (e.g. products, or parts
of products come from illegal logging)

are found in the approved certification
systems, the systems will be given up to
12 months, subject to certain conditions,
to comect deficiencies. If deficiencies

are not corrected then, the certification
system will be excluded from the Federal
Government's procurement regime.

the most significant component.

Central government. Wood and paper-based products.

finished products, products in which wood is

SFM certification systems!’

FSC, PEFC.

FSC, PEFC. Only PEFC endorsed
schemes and labeled PEFC, and
only SFI 70%.

FSC, PEFC, CSA, SFI, MTCC, LEI,
Keurhout.

Alternative instruments

SGS's Timber Legality and Traceability Verification; Smartwood's
Verification of Legal Compliance. FLECT-licenses where available.

Requires Legality and Sustainability, or FLEGT-licensed wood.
However, where a particular type of product or timber species is
required and where there is no sustainable timber or FLEGT-licensed
timber or alternative available, timber that is verified to meet the
UK government requirements for legality can be accepted. Only
legality verification systems ensuring full legal compliance as
delivered by the VLC definition will be accepted

Ecolabels; processes involving third-party verification.

Third-party verification systems registered with the Ministry of Environment and Natural Resources.

FSC, PEFC international. A decision
on MTCS is pending.

FSC, PEFC Belgium and some PEFC
certificates have been determined
to meet sustainability requirements.

FSC, PEFC, SFI, CSA, LEI,
Sustainable Green Ecosystem
Council.

ATFS, CSA, FSC, MTCC, PEFC, SFI.

FSC, PEFC.

None recognized.

FLEGT-Licensed timber. Credible, documentary evidence.
Evidence is assessed on a case-by-case basis, based on the Timber
Procurement Assessment Commitment guidelines.

Forests certified by an independent body, based on internationally
recognized criteria. Legality, in itself, not enough as sustainability is
the minimum requirement.

Wood industry associations’ code of conduct, and self-verification
mechanisms.

Step-wise programs towards certification and legality-verification
systems. Third-party certified ecolabels for office papers that contain
at least 70% of fiber content from recycled and/or certified sources.

Certificates comparable to FSC or PEFC, if demonstrated that FSC
or PEFC criteria are met in the country or origin. A review will be
conducted in 2013 to determine if and how wood from FLEGT-
licensed timber is incorporated in the procurement policy.

N/A



4. Legality V. 2.

Box 5. The Convention on International Trade in Endangered Species of Wild Fauna and Flora (CITES)

Timber Species Listed in CITES (as of 10/10; excluding species used for medicinal, traditional or ornamental purposes)

Scientific name Listing applies to Natural distribution Common and trade names Common uses (selected)

Appendix |: Timber species that are threatened with extinction. Trade is permitted, but under very restricted circumstances.




W4, Legality V. 2.

(excerpts) Lacey Act European Union Timber
Regulation

Definition of Unlawful to trade, receive, or acquire plants taken, Timber logged illegally under the laws of the country

Legality harvested, possessed, transported, sold or exported of origin.
in violation of laws in a foreign country or in the U.S.

Requirements Makes it illegal to trade illegally-sourced wood Prohibits placing on the EU market timber

and applicability products in the U.S. Importers are required to declare  harvested illegally under the rules of the country of
country of harvest, genus or@in,dndprpdactsidezived from suohdimbert 16 s
volume and value in a phased-in schedule. It is also requires economic operators which first place
applicable to anybody involved in the supply chains of timber on the EU market to employ a system to
wood products. exercise due diligence to ensure that the timber

they trade was harvested legally.

Product Scope All plants and plant-derived products. Detailed list of products available.

Compliance A fact-based statute and not a process-based statute.  Economic operators required to assess risk and
No specific documentation is needed to demonstrate =~ employ adequate and proportionate measures and
compliance. systems to minimize risk of sourcing illegal timber.

Recognizes FLEGT and CITES licenses.

Penalties Penalties vary dependi ng @enaltieewl dd defmdd byineember statast e i

exercised, including forfeiture of goods and vessels,
fines and prison terms.

Implementation Prohibition in effect since May 2008. Declaration The legislation will apply from March 3, 2013
requirements are being implemented in a phased- onwards.
schedule.



Table 5 - Voluntary Legality Verification Systems

) .

Commercial legality verification systems

Bureau Veritas Origine et Légalité des  Third-party system to guarantee
Bois (Timber Origin the geographic origin of the forest
and Legality, or OLB products and the legal compliance of
in French) (Updated the forest company. The OLB system
2005, originally includes the Bureau Verita's Standard
developed in 2004). for Forest Companies and the Chain

of Custody Standard.
CertiSource Legality Assessment for  The legality verification system

Verified Legal Timber
(Updated 2010,
originally developed in

is currently available only in
Indonesia, with plans to expand
into other locations. Within two
years after an entity joins the
CertiSource system, CertiSource
policy requires concessions and
sawmills to demonstrate a concrete
commitment to reaching FSC
certification.

Geographic

Originally
developed to
demonstrate
legality in tropical
regions. Can be
applied at the
global level.

Indonesia

Supply
chain

Origin of
timber; CoC

Origin of
timber; CoC

Thematn:

Legal right to
harvest!
Compliance with

Taxes/fees *

.number of systems and projects have emerged in response to market demands for legally-sourced products. These resources often involve an independent
nird-party that verifies the legality of the product against a pre-determined standard or set of criteria and indicators. The legality of the products can be
erified at two levels: legality of the origin of the timber (e.g. the place where the timber was cut is legally designated for such use), and the compliance

f the harvesting operation with laws and regulations. Legality-verification systems and projects often include chain-of-custody criteria to trace the flow

f products through the supply chain and to ensure that verified products are handled separately from non-legally verified products. Below is a general
ompilation of existing legality standards and voluntary programs carried out by different organizations. Legality is covered in forest management
ertification standards (e.g. FSC or PEFC); however, because legality is not the main focus of these standards, they are not included in this table. More
etailed comparisons of legality verification systems have been carried out by the Central Point of Expertise on Timber Procurement (CPET) and others.

Tenure/use rights

of resources
Trade regulation®

Other criteria®

Standard was developed initially
by Euracertifor. Eurocertifor was
acquired in 2005 by Bureau
Veritas; since then, the standard
has been reviewed and updated
to be applied internationally.

Standard was developed using
GFTN's guidelines of timber
legality as the generic base
supplemented with Indonesian
standards of legality developed
by the Indonesian Eco-
labeling Institute” (LEI). The LEI
standards were developed in
the context of a FLEGT process
through extensive stakeholder
consultation, and were formally
approved by the Indonesian
Government in July 2009.

Developed by Keurhout
based on experience, existing
references, expert and
stakeholder consultation.
The standard was developed
in coordination with the
Netherlands Timber Trade
Association.

Assessment is carried out by an audit team acting on
behalf of Bureau Veritas. If needed, additional expert
consultants are used. Observers can also participate in
audits. The certification is granted for five years, with
surveillance audits at |east once a year.

Verification is audited by an independent, 1SO
accredited, Certification Body. Prior to entering a
verification process, a supply-chain audit is conducted
to eliminate products that are clearly linked to illegal
sources.

Verification involves certifying overall concession legality
and chain of custody compliance at least once a year,

in addition to auditing legality for every batch of timber
processed under the CertiSource system. The system
also ensures each pallet of timber can be traced from
distributor back to source, and that the CertiSource
required commitment from participating concessions
and sawmills to achieving FSC certification is adhered to.
Voluntary DNA analysis (through Double Helix Tracking
Technologies) to scientifically verify the chain-of-custody

ran alen ha addad

Verification of individual certificates or entire
certification systems is carried out by an independent
Board of Experts (BoE) that includes experts with
different disciplinary backgrounds and representing
different stakeholder groups. Experts are appointed
by the Keurhout Management Authority. Assessments
are conducted based on documentation and evidence
and, where relevant, may include verification in the
field. Validation decisions are made by the BoE. Once
validated, a certificate or system is admitted to the
Keurhout Legal System. Validity of the admission can
be up to 5 years, but it depends on the validity of the
individual certificates themselves. Validity includes
periodic monitoring.

In addition to the Legal System, Keurhout maintains
a Sustainable System. In addition, Keurhout also
facilitates a CoC system for timber trading and
processing companies. The CoC system is verified
annually by accredited independent Certification
Bodies, which are entitled to issue a Keurhout CoC
certificate.

Bureau Veritas
Phone: +33-1-14-97-0060

Certisource

Phone: +62 881 463 8608
E-Mail: www.certisource.co.uk/
contact-us/

Kerhout
Phone: +31 24-6454796
E-Mail: info@keurhout.nl



